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Understanding Your Natural Gas Decrease

WITH DEREGULATION of the natural gas industry in the early 1990s, the rates
consumers pay for gas to heat their homes has fluctuated like a roller coaster
ride for the past two decades. The cost of the commaodity, the actual gas product,
has gone up and down several times. The costs of transporting and storing
natural gas have continued to increase. It is highly unlikely that these costs will
ever decline to the levels seen in the 1990s.

The nation’s need for energy has increased resulting in the natural gas
marketplace experiencing growing pains driving up the overall costs. The
question of the overall availability of natural gas supply became a cause of
concern for producers and suppliers. As a result, the natural gas market has
been highly volatile. Weather events, such as hurricanes, wreaked havoc on the
industry and caused price spikes as the Gulf Coast supply was curtailed and
infrastructure damaged.

However, the uncertainty of supply availability has
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Average cost of 1000 cubic feet (mcf),
residential use only.

National average  $15.94

Alabama average $22.18

Huntsville Utilities $8.71
Fuel charge only. Availbility/other charges not included.

State & national average prices from the U.S.
Energy Information Administration, updated
11/02/2012.
www.eia.gov/dnav/ng/ng_pri_sum_dcu_nus_m.htm

Huntsville Utilities Gas Prices 2002-2012

improved thanks to the process of hydraulic
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fracturing or “fracking”. Fracking has had an
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enormous impact upon the price of natural gas in
the United States by shifting some supply from

offshore sources (the Gulf of Mexico) to shale o
formations found throughout much of the United $
States. Natural gas commodity prices have o]
declined as a result of this increased availability. 6 |
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Huntsville Utilities’ Natural Gas Supply 54
Department will continue to work toward getting
the best possible prices for natural gas so that
customers can continue to depend on this clean,
efficient energy source for years to come.
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Sept. 2005 & Nov. 2005: Increases due to supply shortages following Hurricanes Rita & Katrina
May 2008: Commodity Bubble w/Crude at $150/Barrel, perception of supply shortage

2009 Forward: Rates Decline due to increase in supply via hydraulic fracturing and poor economy
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Y, =84 Be the One Who Cares ... Give to Project Share!

You can help the elderly and disabled stay warm

PROJECT by contributing to Project Share.
@E[IM[B " Project Share has helped over 21,000 families in the local area with

contributions of $3,364,003.57 since the program began in 1988.

Visit www.hsvutil.org  The Salvation Army screens potential recipients, determines eligibility,

and decides who will receive assistance.

To be eligible participants must be 62 years of age or older, or certified as disabled or
handicapped. They must be on a low or fixed income not exceeding the state household
income eligibility guidelines as specified by the Alabama Department of Economic and
Community Affairs and/or the Alabama Department of Human Resources.

Contributions are tax-deductible.

Huntsville Utilities is an equal opportunity residential utility service provider. We do
not discriminate in the terms, conditions, or provision of services based on race,
color, religion, sex, disability, familial status, or national origin.

Huntsville Utilities es un proveedor de servicios residenciales publicos (electricidad,
gas y agua) que ofrece igualdad de oportunidades. Nosotros no discriminamos en
los términos, las condiciones, o las provisiones de nuestros servicios basados en la
raza, religién, color, sexo, discapacidad, estado familiar u origen nacional.
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